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Peabody Energy founding member of Global Carbon Capture Institute
By Staff

April 22, 2009 --

ST. LOUIS, Mo. — Peabody Energy, the parent company of Powder River Coal Co. and
Wyoming’s largest coal mine, the North Antelope Rochelle complex, has announced an
agreement with the Australian government to become a founding member of the Global Carbon
Capture and Storage (CCS) Institute, an international initiative to accelerate commercialization
of CCS technologies.

“As the world’s largest coal exporter, Australia rightly should play a leadership role in this area,"
said Ralph Hillman, executive director of the Australian Coal Association.

The new organization has a mandate of facilitating development of 20 integrated, industrial-
scale carbon capture and storage demonstration projects worldwide by 2020. The Australian
government has committed to host the institute and provide A$100 million annually to fund the
effort.

"We are privileged to join other international organizations as a founding member of the Global
CCS Institute. Coal is the world's fastest-growing fuel, with global coal use expected to grow
over 60 percent by 2030. Initiatives such as these are essential to enable all of us to meet our
shared goals of robust economies, sustainable energy and an improved environmental footprint,"
said Peabody Chairman and CEO Gregory H. Boyce.

"We are confident that coal with CCS will be the low-cost, low-carbon alternative and are
pleased to support this initiative by the Australian government, which will accelerate the
commercialization of carbon capture and storage technology. We also congratulate Prime
Minister Rudd for his leadership in this area and his determination to achieve our shared
objective: greater use of clean coal with near-zero emissions."

Australian Prime Minister Kevin Rudd first proposed the institute as a means to speed the
delivery of CCS demonstration projects through greater international coordination and
cooperation. The institute will complement existing global CCS efforts by bringing together the
world's leading carbon researchers, industry consortia and governments to coordinate a broad
range of industrial-scale demonstration projects needed to commercialize technologies.

The institute will become the first global body focused on widespread global deployment of CCS
by identifying and supporting necessary research, providing input to governments on regulatory
frameworks, and helping develop technologies from the pilot stage to commercial-scale
operations.

Technology advances are being made around the globe to capture and store carbon dioxide in oil
fields, deep saline storage and beneath the ocean floor in geology that offers both ample space
and permanence. Carbon dioxide has been used successfully for enhanced oil recovery for
several decades, and CCS could lead to production of another 2 to 3 million barrels of oil per day
in the United States alone, according to a study by the National Coal Council. Coal with CCS is
also the low-cost clean energy option: Recent Carnegie Mellon research shows that coal with
CCS is 15 percent to 50 percent less expensive than nuclear, wind or natural gas with CCS.



